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A Study on Regional Difference in Relationship between Social Security

Expenditure Economic Growth and People’s Consumption

LIU Lingding XU Lei
( School of Economics Southwest University of Political Science and Law Chongging 401120 China)

Abstract: Based on the extended Duesenberry consumption function from the perspective of
regional differences this paper studies the long-short-term effect of social security expenditure and
economic growth on people’s consumption in the Eastern Central and Western region in our
country from 1997 to 2009. The result shows that there is a cointegration relationship between social
security expenditure economic growth and people’s consumption. The correlation of people’s
consumption and social security expenditure is positive and significantly. Western region’s social
security expenditure makes the greatest contribution to the people’s consumption the central region
follows it and the Eastern region comes last. The results imply that increasing the support to the
social security advancing the balanced regional public service and reducing people’s uncertain

anticipation is helpful to realize the stability of people’s consumption and the sound development of
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