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China = s Future Demographic Dividend: Digging New Source of Economic Growth

Abstract: This paper starts with the retrospect of demographic dividend as a significant contributor to China’ s economic growth
during the past 30 years. It intends to discuss how Chinawill retain the sustainability of fast growth at the new development stage
characterized by slow-down of increase of working age population,gradual disappearance of surplus rural labor force,and acceleration
of population aging. The proposition of the paper is that while the first demographic dividend diminishes as a result of demographic
transition,the second type of demographic dividend can be created and obtained and the so-called demographic debt can be avoided if
the following conditions can be created: (1)deepening education to enhance labor productivity,(2)extending competitive advantage of
Chinese industries to sustain economic growth, (3)establishing fully funded pension scheme to dig new source of savings,and(4)

activating labor market ingtitutions to expand stock of labor resource and human capital.
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