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On the separation between latent employment and full employment
YUAN Leping, XIE guanghua

(Business School, Central South University, Changsha410083, China)

Abstract:In Neo—Classical model, the latent employment and full employment shared with the same ident
ity, have the same internal mechanization that the desired labor supple is derived from the desired la
bor demand, while the theory can not explain the empirical fact of long-term aggregate unemployment in
the real economic life. In order to fit the empirical fact of labor supple, we must revise labor suppl
e curve of the Neo—-Classical: we should substitute the working time supplies curve for working populat
ion supplies curve; and the working population supplies curve reflects the interval section of both th
e labor-age population extremity and the lowest participation of the labor. When the labor demand can

not absorb the external lowest labor participation, the latent employment will be separated from the f
ull employment The revised Neo—Classical model has added to the analyzing function of the long—term ag
gregate unemployment on the basis of the those of friction unemployment, cyclical unemployment and nat
ural unemployment.

KeyWords:latent employment, full employment, the Neo—Classical model, long—term aggregate unemploymen
t

qil ﬁ J'( i é 'ﬁ JEABUITAT: (PR SFAR GEARAR) ) ntils M bk 1A Kb L i s K% Mg : 410083
JOURNAL OF CENTRAL SOUTH UNIVERSITY Fi ifi:  0731-8830141, 4805023 fF(: 0731-8830141

& BSHE S0CIAL SCIENCE EDITION HL 4G :  znsk@mail.csu.edu.cn




