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Summary: This Article explores the legal history of the punitive damage system, argues
that punitive damage serves three functions, including compensation, punishment and
deterrence. The author argues that four conditions must be met for imposing punitive damage,
and advise the legislature not to fix a uniform limit at the national level. Finally, this
Article examines the possibilities for applying the punitive damage in the areas of product
liability and liability for breach of contracts.
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