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ABSTRACT
In this paper we consider the high-tech equipment import market in a developing country. We discuss the 

behaviors of the foreign supplier, the domestic user, the new domestic supplier, and the role that the 

government can play in such a bi-oligopoly market. We apply both non-cooperative and cooperative game 

theory to analyze the market, and conduct comparative static and dynamic analysis on the equilibrium 

outcomes. We point out that government’s intervention may accelerate the market structure evolution and 

may improve the welfare outcome. 
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