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o PR S B
o B P%EE Abstract: In this paper, we apply the theory of rational expectation bubbles to the
0 EEEA 5 G Chinese house market. Rational expectation bubbles imply that negative returns on
- I house prices are, theoretically, less likely to occur if the bubbles exist and persist. Based

on the data of 29 cities in China, we find no evidence to support the existence of bubbles
in the housing market.
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