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Abstract: In an electricity market, generation companies (Gencos) face price risks due to the high kT

fluctuation of the spot energy price. Bilateral contract market provides an efficient way for Gencos to b LT
hedge the price risk. Therefore, making appropriate trading strategy and allocating energy between spot ‘
and bilateral contract markets can help Gencos to achieve their trading objective of maximizing profits b XA R
and minimizing risks to a large extent. Based on the mean-variance criterion, a trading decision model is F 5% %
proposed in which price characteristics of each trading interval during the planning period are considered | Jx| i B

A I_I’
and different trading strategy is made for different trading interval. Based on the historical data of the b A
USA PJM market, simulation results confirm the rationality and efficiency of the proposed model. An - T
analytical approach for Gencos to make trading strategies is developed. ARSCAERE AR
kX
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