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20074E10 H26 H, Hifik2¥Bernard Wong—On—Wing##% A3k b Ol 4 T k. MD&A
Disclosures, Management Reporting Credibility and Investment DecisionsHIZF AR . 492
Prior research provides limited and inconsistent evidence regarding the usefulness of the
MD&A. This study proposes and tests a model of investors’ wuse of information contained in the
MD&A. The results suggest that the clarity of MD&A disclosures and the use of safe harbor
statements jointly influence non—professional investors’ perception of management’ s
reporting credibility. In particular, in the absence of safe harbor statements, non—
professional investors infer that management has higher reporting credibility when MD&A
disclosures are clear than when they are unclear. However, when management uses safe harbor
statements, non—professional investors infer relatively high reporting credibility regardless
of the clarity of the MD&A disclosures. The results also suggest that non—professional
investors’ perceived reporting credibility moderates the effect of management’ s forecast on
investment decisions. Specifically, the favorable effect of a positive management forecast in
the MD&A is observed only when management’ s reporting credibility is perceived to be high,
but not when it is perceived to be low. Implications are discussed

20074E11 H2H, Lewis Tam, Assistant Professor, Department of Finance and Business
Economics, University of Macau IS CofiZE4E TR 4: Controlling Ownership, Adverse Selection,
and Choice in Equity Offering Methodf)2# AR5 . HEHH2E:  We model the choice between a
rights offering and a public offering of shares in the presence of a controlling shareholder—
a common feature in emerging markets. A key feature of the model is that the controlling
shareholder pre—commits not to subscribe to new shares in a rights offering, as opposed to the
common practice in most countries. Assuming high ownership concentration is costly, we argue
that a rights offering of this kind provides the controlling shareholder greater incentives to
reduce ownership, by allowing the capture of all or most of the benefits that come from
reducing ownership concentration. The dark side of this feature is that the controlling
shareholder will offer shares only upon receiving a bad signal on firm value—an adverse
selection problem similar to but less severe than the one in a public offering. While a rights
offering often reveals a less adverse signal than a public offering, the difference converges
when the controlling ownership is increasing. We test the model implications with a dataset of
equity offerings in China where the state and its related parties always pre—commit not to
subscribe to new shares in rights offerings. The results are largely consistent with our model
implications. Our study sheds light on the choice of method to reduce government ownership in
emerging markets by comparing the costs and benefits of alternative selling mechanisms.

2007411 HI6H, & HRZHEMEB otk Rt SN A TR A O AE T $rhgEm it i
G SR DI R F RIS . IMERE: dil i REAE SHEIRe, A R ms S SRS SR
H O 4R N FE U o A SCGE I —/MFTEEUT S0 d o B HTEAN 5 T (E SR IE T RE TR )
KR HHERSHRME, FHoHw A et 7 i iE S AR DI Re R YR, Wl i = R RIS X
PR T R 2R o ARSI v TR ZE BRI, WA R, (RIS T T AR S A s T e AT
o IRARBTRIEL I S50 h PR 2 AR AT i 26 B R U T B S5 A A A A AR RS RN T R B s v
WISt fe, WU E T Re ARk, DUR AR IF RS HEEE S RE .

20074F12 H14H, InAl4EJe I ok2:Chao ChenZ#? A IRrPCofiA/E T 4 : Ownership Structure
Control Chains, and Cash Dividend Policy: Evidence from ChinaffJ2# ARG . 45 ZE: China’ s
corporate sector is unique in many aspects. For example, most listed firms in the Shanghai and
Shenzhen stock exchanges are carve—outs of stateowned enterprises in China, stock ownership is
highly concentrated, and government bodies own a majority or controlling ownership of many
publicly listed companies. Furthermore, a high percentage of the stocks of listed firms is not
fully circulated in the Chinese stock market, but held by state—owned enterprises as non-—
tradable shares. This paper investigates the cash dividend policy of listed companies in China
from the perspective of ownership structures and control chains that have evolved in China’ s
unique institutional and legal setting. The level of cash dividends per share (DPS) is higher
for companies ultimately controlled by non-state entities than for those controlled by the
state, in particular, local government controlled firms. Local government controlled firms are
more likely to pay less cash dividends because they have a greater incentive than central
government controlled firms to support companies that they control. For companies ultimately
controlled by a non—state entity, the longer the control chain, the lower the probability of
cash dividend, and the lower the DPS and payout ratio. However, increases in the control chain
have a less negative impact on dividends for state—controlled firms than for firms controlled
by a non-state entity. The cash flow right is positively related to the probability of a cash



dividend distribution, the level of the cash dividends, and the cash dividend payout ratio
The greater the divergence of the cash flow rights and the control rights, the higher the
incentive for those with dominant control rights to seek rents from shareholders with minority
control rights. In China as the ratio of control rights to cash flow rights increases, the
greater divergence leads to firms paying more dividends.

20074E12H21H, Jb5ik¥Yu-Jane Liu#d% I OIfAAE T8 % Do Day Traders Make
Money? [ ARFIR A » FREFHEL: When an investor buys and sells the same stock on the same day, he
has made a day trade. We analyze the performance of day traders in Taiwan. Day trading by
individual investors is prevalent in Taiwan - accounting for over 20 percent of total volume
from 1995 through 1999. Individual investors account for over 97 percent of all day trading
activity. Day trading is extremely concentrated. About one percent of individual investors
account for half of day trading and one fourth of total trading by individual investors. Heavy
day traders earn gross profits, but their profits are not sufficient to cover transaction
costs. Moreover, in the typical six month period, more than eight out of ten day traders lose
money. Despite these bleak findings, there is strong evidence of persistent ability for a
relatively small group of day traders. Traders with strong past performance continue to earn
strong returns. The stocks they buy outperform those they sell by 62 basis points per day.
This spread is sufficiently large to cover transaction costs

20074E12H28H, FHHEFE T RK2AWILSON H.S. TONGEHZ R 3 LoIfiZE % 7 . Information
Asymmetry, Bidding Premium and Abnormal ReturnsfJZARIRE . REMIE: While there is a large
finance literature on the importance of information asymmetry, relatively few study its effect
on the takeover market. We fill the void by studying the impact of information asymmetry on
the bid premium, the cumulative abnormal returns of the acquirer and the target around the day
of the takeover announcement. Based on 1,612 takeover announcements between 1985 and 2006, we
find that information asymmetry associates positively with the bid premium. We argue that
given information asymmetry, information about the target is more asymmetric against the
market than the bidder who has more incentive and ability in collecting target information.
Hence, investors discount the target price more than the bidder does resulting higher bid
premium for more opaque target. We also find that information asymmetry associates positively
with the announcement returns of the acquirer and the target. Apparently, higher bid premium
paid to the more opaque target is not an overpayment by the bidder. We argue that our results
generalize some recent studies showing that stock acquisition is optimal if the target is
under serious information asymmetry problem.

* ORI H 3 R

HARBHZ - HE M5 AR T
W ATTN e WA AR

AP ORI T REIFICR [T E RGN EB,  Hardt I, 53007 D 458, s RN 54,
EEN WSS BESHER N EBRELEL” o “ S v SHES BN o I S5 B MBS HESE/ FE A
SUENRHIE SRE” « WSS BISHER M B RN FE—aF ot A . 2k iR, S5 BT
BRME. STFEER. STHA . SR WSO RIE . SUENRIER S M ST SRS
THEANR LRI ST THS .

FEf R S IR, IR T R B Bovk BOR

B, (g SR kS aTh) o R RAI 2 K iR, 2008. 01 [AREBE)]

FRIH Z s Al Py E R 2 RN AR 5 4 T 1 BRI
BUH 53N PR

BrBctE R 2 —: (SRR, ST MM THERS) . DIBROCE, fEkK.

AIH ST E LA T AP IRRFP RIS, Rt B is F B2, IR SRS, X
SRS P EHSHESE . XA EBHESE T, KRBTSR T IO THT R, [l 54T 0
b Rt 225 27 75 T R B0 2 v AT N BEATHE— 2D 0o AEBEIERL b, BRI AT o s R
. EERHENRZZFITES, BN=FRRR, B PN RF—2 T h——S it s

WHER.

HORIH 2 = 30 2 vk A W i [ B b RCR B 53
H BTN e

IR T 22, Dy 1o JE b vHE N I B, IERRIEATCAS 55 TRRS A% ON L A 6, IR
AT ELIBE AR KR 0 VR EAT T 23 A A BRE , TR LA P 2

BrBctE R 2 (A S A IR ARRE I ) O [ I 2 5t Akt 20074 10 A RO

AN A IR IR R A OG IR, — R S5 v U R 22« J o RN 8 S U AU, T JsU
i, (b HENN2006) EAMEAIE. IR AT NE_ AR T KA . A TR IR TE
D) A A B R e e HE AT 8 ] Al 5 N B R A G o SE S5 RV R R 4 B 0, AT BE L i
ATCAS HTFRS AR LEANRG TG, AHSAE (divdbas vhuENY A1 CFE BRI S5 d s e FO2ERL 1, L= 5 BARRY
S RN AT A RE T AL S I UEI 5 F I S5 AR AR HEIN . A T 7 SR D = A7 i v

BrBOvE R 2 e (il T KRR A RV R AR S AT O [ B2 5 HH RAE2007 410 H RO
(a5 iy o Y WD S PR A/ SEN EEE € Skt I APl T ES s Sienlif o EA P A SEl PE T D i DV E S I S S
PAURI T 2L, SR ATAE T RN SRR B A AR ORI, RO P AR A E T ER
1254k, S Ey Ty BT B R =4 TIZI 2 m, sk T2 iA tHE. JIRFAIEZER— &



Bl . Syt EPRSTHENEE S S (TASB) eyt &l T H . HERERTAE £ il T H AR v LA 51
WS BEE N, HHRRIE RKIIT Hle HAWET it T H 7 i i B Fras v E (TAS 325TAS 39) Jf
RATARBE A RIAEN] o D (T HERRHE4E TR E S ml T S GRS [RIE U 55, AT B8 47 3 34T CAS 55 TFRS 45 a4
PLARS S, ARPLE (v ey F0 CE BRI S- e AE Iy roEal -, SR EBr S v fEA R A L e mk
T HRAGRE G FIIA ThE. BEERAHR IR AR e 3T 7 i, DIEE BRI sef] 4. IRAH
ﬁg%%%?%@Iﬁ%Mﬂﬁi\é@%ﬁ%%\ﬁﬁﬁﬁ\é@Iﬁﬂﬁ\E%@%W\ﬁﬁﬁéﬁﬁ
G RN

HONTUH 2 DU B2 AL RSN 1R 55 XURS: 23 A A0 55 e [7) 47 B 2% B AT 5T
TH ot N T

A R R R AE E BRI T4 (Chinese Business Review ) 2006 No.5) [ & “Cyber-
Coordinating Mechanism and Strategic Management Accounting” . {CPCARZ I 284k XU B B 2248 )
(B~ F8E T M 5 sy 4 ) Akl B S Bt

M B e s A ML S RO AL A R LB RO Y (BB, fRE))D

S ANHT UG o AN SCA S AN AT AN B T AOWT SRR, I B AV RO K, s b SR A
b A B AG E5 R VR 2 IR0 AL, ) S A L 7 it P AS P [ S A A B AR TR, R X — T g
SEAREM] T =Afil, SRR HS5E: (D AR R EEG AR R T B (2) Y
PR AL I A i P R B AN B N R (3) B W ) A B R Q3 (e M0 ELRE AR A 22 07 F ko

HRIUH Z T He T G308 PN vk ) BOR 2 o 550 ) 8L 5
WHATTN: FEk

T AAEA Y B R 2 AR, LM H vk, 0 B A A SCRRTORL S BUR 1) LA T S TR BE, 5 4 [ Py Ak
FARFSMBE RIS AOFEAY b, XARSCEISHEAT R . H AT 20 R T CAERHT 2 o ARB BT HRASH
BIDWFFURRCR E A

BrBctE R — AWM EFHBOF < KBTS ES, B aE i aE B A R2007 (12) , BRE
AL 1 24 K A KW S5 RIBURF SV ARSR AR, e (S TIEgE) iR AR SRR SRR D A A 0T e R B 2 o
BB SCHEAT PV EE . AT XTAFAER L AT, Mg T I A ER I BUR & T IHESRR R . DL
BUF IS R, LA AR, AT IS, BUFeih SAREN4A
G =4 B2, WITUBUNIY 5535 s A FE AT LA o FEDRIEAS b, FRATIFe 1345 T30 o i [ U
ESIRE AU A e

BrBetk R 2 = BURW SR 2 M diik, e AT (R D 2007 (9) , EAK

BUG I 25415 2 BURAR BRIL 52 FE ST I 2E0RIE,  BUTI 5545 SV 3 T 20 W BURF IV 55 41 5 RE AR A DL 5 22
MM R, I BORE AT VPO, (EBR BRI 553035 I W AR 58 o A SCAEA S A b R R SR IBSORT I 45 4135
IR L, ) B ORI S5 A TR SRR

BrEctE R 2 = RT AT AL S, UGS 4112007 (7) , ORE

BAZ ARy v A LT 1 5 B — I T R R BN 2 KA A . ASCMT T A SLEE T AT A 22 v
Eiﬁ%j&%%ﬂ&$%ﬁ%ﬁl,%ﬁ&%%ﬂﬁﬁ&ﬁ%ﬁ%ﬁ%mﬁ@,%ﬁ?ﬁ%%ﬂ&$éﬁ
‘i~£7|go

BB PERCR 2 D EAMA LTI E SR - %S H R (CBRLE, fFRERE)

V5 FE SR R A L B iR U e 2R T A SRR VA BN SRR, 0 A LRI VA B v BRI 5L 550y
PR TR . AL RO LS AR S EAN AL T B v TR BEAT B, A5 B 45
AEREEAL b, 2040 B i 2 ST B TS R 7R

BARTH Z 78 AL AT R 12 v 5 G i A 15 b 42 1l
WUH ot N IR

v 58 R AR I B A HE SR K o T
MR AR IR DL, DU BT E R, YLD BB & (K AHESE, 30 LUF -+ =5
B F AP RURE IS N B 4R L SR [m]
HE gt S AR
= MEBAXTE R G I R
IR KL Tk R DUIRIZ
PN ETMERR ST RS S A RS
FNE BT HIUE ST RS EE AL
StE MM N 2THEIER B3R
\E PG A R R GRS
IV S SR IR S S 55
HPE XBRLA 4 vF RGUHRE I 1 2
' S ARG e [E]E
Bt TE AT ST R G R
Bt = PSR T S BRI R S e
[N, ARG TG, AT IR 5 57 NS ARSI 2ZE (K A A, FF L T-20084E 4] A4 T 1R
FST KNS 25, 0L B ROHESESR R IR I, %h20084F Ao AR SR st B PR L o
SN S PSS i REE PN e G e N A e o2 o B RN D VA E I S L R
ARIG20074F PRI KIAR 2 48 vy e 2 8 2 ) 2 PR F) PR AR BRI AP, AR T U £ 141 24 W) I3 PR AR SAPR /3%
BRI EEAM R, FIEPIA A R ST RS SURAE, FEINAXTLE, AT 3R AME B R i 1 R 4t
W FRRE IS Ao DU VG 15 B [ 5 1) 55 [ b i B A T Ml S5 AR AR AR o RIS, 6 > Rl 1K)
A48 A A SOLIKFEE A AN E B N DU S B B, O R — R Bei o SR 4L B R p i
= A EURTHE U R R B R ) 3 2 A 0 S AT B I R e v AR B Y
SR AL SR LU R 2%, BRI A MR 2 AT, Nt F L, Fn, RES



VAR P DY) S, ARG A R v R S o Vb 25 N v 22 I SRS R0F . ik, ARFEE e X I
SR R BAREOR, A bR PO AL MR s 5 ARGsh B s s, ARRsh . BT A A A
S5 TR TS W RIAS 3 500 1100 i AR, A8 HL 2 A2 B st ve vt B Zh T8 e K SEUEAE 52057 R H
MR, BRI AR RN S T, DIH RSN KRKBIN E 58, BT, caflEx — TEMR
PRBERERR, T AR BT 23 vH SR B L 2 — B BERE S B 3T 1 IR SR UE 2 o S 00

-
El

Copyright 2005 © Center For Accounting Studies of Xiamen University



