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Political Connectedness, and CEQO Turnover: Evidence from Chinese State—Owned Enterprises®# AR
JE. PHFE§ZE: Using a sample of partially privatized state—owned enterprises (SOEs) listed in
China’ s A-share stock market, this study investigates whether the regional institutions and
CEO’ s political connectedness will affect the listed firms’ hiring and firing decisions
about CEOs, and what are the channels of these effects. I find that politically connected CEOs
are less likely to be nominated to firms cross—listed in overseas stock exchange, in
industries with more specific knowledge, with more competition, and in regions with stronger
institutions. As a consequence, political connectedness of CEOs in SOEs reduces the
sensitivity of their turnover to firm performance. However, the reduction on turnover
performance sensitivity is mitigated by stronger institutions. The additional analysis finds
evidence partially explaining why the politically connected CEOs are less likely to be
dismissed because of their poor performance, that is, SOEs with politically connected CEOs can
get more subsidies from the governments when their performance is poor, and tend to hire more

employees when the regions in which they locate suffer from severe unemployment problem.
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The single set of accounting standards is conceived to be the path of bring accounting
convergence globally. Given the important role of formal harmonization/convergence playsin
accounting profession and global capital market, this study focuses on the methods and



methodology for the measurement of formal accounting convergence. Based on reviewing and
evaluating the existed methods for measuring the level of harmonization/convergence between
any two sets of accounting standards, we propose a new method of matching and fuzzy
clustering analysis to assess the convergence progress of nationa accounting standards (NAS)
with International Financial Reporting Standards (IFRS) from whole and single standards.
Single standards are clustered according to their convergence level, which will indicate further
convergence efforts direction. The achievement made in Chinais evaluated by using this
methodology. The result reveals that Chinese Accounting Standards (CAS) has substantially
converged with IFRS. Nevertheless, there still exist some subtle differences between CAS
and IFRS.
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