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[Abstract] The economic decline in Latin America and the Caribbean in the 1980s and 1990s is
directly linked to the "deindustrialization” phenomenon resulted by the historical delay in the
transition of industrialization models.During the period regional countries underwent the
transition from the import substitution industrialization to the export-oriented one.Thanks to the
sustained demand for primary commodity in the international market and the deepening of the
opening-up process in the region,production specialization patterns in regional economies are
playing a significant role promoting economic growth.Despite of the achievement,regional economies
are still faced with challenges such as relatively low industrial competitiveness,weak resistance
of their export industries to external market fluctuation,backwardness of high-tech
industries,failure to create sufficient job opportunities by the industrial sector and increasing
external dependence of technique and equipment.Therefore it is a pressing need for them to improve
the industrialization model by overcoming above-mentioned challenges.Accordingly the return of
industrial policy is necessary and expected.
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