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Japan’ s Tax Incentives for Angel Investors

Abstract:Corporations need angel investment during the seed and start-up period but such investment is usually less than the expected because of the bigger risk and
uncertainty for small- and medium-sized enterprise(SME) in science and technology fields. The tax incentive for angel investors has been implemented in Japan since
1997, and it has been updated all the time to be more reasonable and effective. The tax system claims that the angel investors could have different preferential tax when
having a venture investment or earning corresponding profits or losses. The system aims to promote the private capitals to invest SEMs and make the government share
the responsibility of the investment risk, which is worthy of using for reference for China in its tax incentives policy making.
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