2019/3/12 SISU | [E B4Rl 51 5 2% ke BUMTESSCIRIE AT &Rk

E5hRiE) > AR > BIBIER > EX

EFrER1ER 2B nESSCIRIRHAT) L AZRIE

[RHARSER]  2019-01-23 {F%E / ElremBRSFR KR/ ElremMBRZSF5k 1815 20

ESG

MEMBIZFRAMBEEZTBELEHSIEE N EFEARNIL X "Nominal GDP Targeting and Central Bank
Conservativeness” #SSCI3EjETBulletin of Economic ResearchiZ=Z &K,

EMBEMZFFNEE |, 7E "BEREKRE" (inflationary bias) FUZEER |, 1245 R TTNIE SRS TR B RS2 AchY
MBI (discretionary monetary policy) MRBEERKF | XEHFHIBTEREIIRITE D BRI FER A —ERY a3
(time-inconsistency problem), {B7EEF# M AYER B (rule-based monetary policy) T , BFfER R X EH# (nominal
anchonafLUERIXM “BIKRE" . EXELXF , RAFEAR T EMBEGRITHNGEBNR | LUBRKXTFEMEBERHIEFHN
S5PBPHEENNELENFC, EHEET | (EEHR TR X GDPETRE (nominal GDP targeting) , IXE—FETHINIAIESHIEL
HKHIE (rule-based monetary policy), {EEBIIEIHRENEIRIEPRBTIRTEE | METNLFRGDP BN ARHSHIER
MATTRESE "BIKRE" , FHERFE "B4ERE" (dis-inflationary bias)IaTAEM, FEtt , FoRITEIRERMEBEERE X
it , RAZEEE X GDPEIRITEBNNERE | FHiEEESE N GDPEIRIERAF P EB g,

Dai, Yuwen, and Bin Xu (2019), “Nominal GDP Targeting and Central Bank Conservativeness” , Bulletin of
Economic Research, (forthcoming).

Nominal GDP Targeting and Central Bank Conservativeness
Yuwen Dai and Bin Xu
August 20, 2018
Abstract

In the literature on monetary economics, there is the “inflationary bias” result which predicts that the rate of inflation will be
biased towards a higher level under discretionary monetary policy than under a rule-based policy regime. It is established that a
credible nominal target can eliminate this “inflationary bias” . In this paper, we examine the case of nominal GDP targeting, which is
a rule-based monetary regime. Depending on the degree of conservativeness by the central bank, we show in a stylized model the
choice of different combination of inflation and real GDP targets can still result in an “inflationary bias” , and there also exists the
possibility of a “dis-inflationary bias” .
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