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Abstract: Under the complicated domestic and International
circumstance, the economy and trade relations between the Mainland
and Taiwan have realized quite great progress in the past 20 years,
and have gained a good many new evolutions and promoted the
economic integration of the Mainland and Taiwan. Because of the
drive brought by the investments from the two sides, the trade
between them has been growing up quickly; Taiwan’ s dependence on
the Mainland’ s trade has been furthered and this presented a new
feature of intra—industry trade. The instant development of the
economic and trade relations between the Mainland and Taiwan has an
important influence on their economies, promoting the industrial
structure’ s optimization and upgrade. The Mainland has become a
main resource of Taiwan’ s economic growth. In the meantime, there
are still many problems existing in the trade between the two
sides. Because of the restrictive economic and trade policies
adopted by Taiwan, the space-time evolvement of the economic and
trade interflow between the two sides was slowed and delayed. For
example, between the two sides, the trade pattern is still taking
on an indirect and local form, and there is the existence of severe
unbalance. However, the “block” 1is just temporary. Impelled by the
trend of globalization and regionalization, lead by the laws of the
market—-directed economy and with the promotion of the encouraging
policies set down by Mainland China, the deepening and development
of the economic and trade relations between the Mainland and Taiwan
is surely a kind of historical inevitability.
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Taiwan;trade;investment; development
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