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Abstract: This paper is based on Bowang traditional tools as
its background of industry cluster. It Analysis the structure of
social networks and the constituted of social capital in industry
discuss the role and governance mechanisms of social
It is mentioned that
enlarge

cluster,
capital in the corporate governance process.
social capital can be effectively reduce transaction costs,
information Transmission and make knowledge & technology overflow.
Especially governance mechanisms of social capital created a
governance environment which is benefit of self-complete, promote
technical innovation and the entire industry cluster development

Key words: Social capital; Governance mechanism; Industry
cluster
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