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Abstract: Premium rate is an important parameter in insurance contract for crop. Setting
reasonable premium rate is the scientific issue that insurance theory and
practice face. This article takes semi-late rice in Hubei Province for example to
study area yield premium rate setting tentatively. 12 indicators were screened

using factor analysis and four risk levels were divided for semi-late rice



production areas in Hubei Province using cluster analysis. The premium pure rate
of semi-late rice area yield in Hubei was set up by these semi-late rice
production risk levels and trends characteristics of yield distribution. Then,
based on the principle of "the higher risk the higher rate", the premium rates on
part of the county were adjusted to match the general law and actual of

agricultural insurance.
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