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The Impact of Securities Transaction Tax On Market Efficiency



CHEN Xuan
(Yunnan University of Finance and Economics, kunming 650221,China)

Abstract: This paper investigate the impact of the STT policy on market information efficie
ncy via examining the change of price, volatility and liquidity. We can conclude that the market ef
ficiency isincreased after the implement of higher rate of STT during arelatively long period. afte
r the market is adjusted to a normal situation, the rate of STT should be lower gradually, since th
elow liquidity will bring harm to the market efficiency. In long term, the policy of adjust the ST
T to regulate the market will be replaced by a well-devel oped market structure.
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