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The Research of Return's Risk Pricing

Yin Xiang-fei Chen Liu-gin
(Economic School of Nan Kai University, Tianjin, 300071) (Tianjin Social Science Academy, Tianjin, 300061)

Abstract: Based on the Black-Scholes Options pricing formula, stock return
risk pricing formula is advanced by applying the stock’s own parameters
directly. For the security market with restricted borrowing and short sale
unallowed, Options pricing formula are advanced, and the relation between
them and Black-Scholes Options pricing formula is discussed. The essence of
Black-Scholes Options pricing formula is set forth. To the security market with
restricted borrowing and short sale unallowed, stock returns risk pricing
formula is advanced and the demonstration analysis of China security market
is provided. From the demonstration analysis, arbitrage exists in China
security market, which can be applied to explain the riddle of a great deal of
China bank money and hot money swarming into China security market.
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