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An Empirical Study of the Financial Performance of the
Target Listed Companies Whose Corporate Control Rights Have Been Transferred

ZHU Ping-fang', WU Qian’

(1. Research Center of Econometrics, Shanghai Academy of Social Sciences, Shanghai 200020, China; 2. China
International Fund Management Co., Ltd, Shanghai 200120, China )

Abstract: Based on a sample of the 230 target listed companies that had transferred their corporate control rights from 2002 to
2004, this paper investigates whether their financial performance has been improved compared to the financial status one year
before their controlling shares were transferred. The financial performance of the target companies has been improved on the
whole, which indicates that with the healthy development of the securities market, the M&A activities have been more normalized
and the siatement reorganization undertaken previously has changed drastically. But the financial performance of most ST
(special treatment) listed companies have not been improved since the transfer of their corporate control, but deteriorated to some
degree instead. However, the acquirer companies are still inclined to buy the controlling shares of the ST companies at a price
much higher than their net asset value mainly because there exist market rent benefit in the primary stock market and extra returns
in the secondary market.
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