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A study on price stochastic volatility of real estate and value
at risk of mortgage loan

ZHOU Weijil, 2, QU Futian, YIN Guoxin

(1. China Center for Land Policy, Nanjing Agricultural University, Nanjing 210095, China;2. College of Economics and Management, Guangd
ong University of Technology, Guangzhou 510090, China)

Abstract:This paper draws lessons from the law of the nomal distrubition in the property rate of retu
rn of the financial theories , it sets up and revises the model of logarithm normal distribution accor
ding to the difference of the value of the real estate owned between the mortgagor and the mortgagee i
n the real estate mortgage loan . Based on the above analysis, the authors suggest a method of computi
on on the risk of real estate mortgage loan risk, and draw the conclusion that Real Estate Value at Ri
sk of Mortgage Loan is related with the rate of price stochastic volatility. the rate of depreciatio
n. the rate of mortagage. the fee of disposition and believability.
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