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Abstract: China’ s banking will open in all aspects from 2007 according to the
promises made by China before entering into WTO, which enforces the important
effect of foreign banks to our economy. Based on the real situation of foreign banks
in China and their positive and negative influences in the finance sector, this article
analyzes the factors that affect spillover effects, which helps to put forward some
suggestions on how to take advantage of spillover effects with little costs.
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