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Abstract: Whether the area required by the constructional firm is alterable or
fixed,
commercial housing dismantlement, as a private business activity, can always achieve
to
Pareto efficient agreement through voluntary negotiation among constructional firm
and
householders. Furthermore, the negotiation cost can be effectively reduced by
maturity of
the housing dismantlement market, completeness of rational expectation and
assistance of
government. Otherwise, commercial housing dismantlement dominated by government
often leads
to official corruption, blemishes the benefits of households and usually results in
violent
events. Therefore, the mode of commercial housing dismantlement should transit to
the latter
one in practice.

Key words: commercial housing dismantlement; market-dominated compensation
mechanism; Pareto
efficiency; negotiation cost
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