supporting institutions

lt)“'% CC}IT[EH UﬂiVEI'Sity We gratefully ac.kno_vvle_dge

Library

Search or Article-id (Help | Advanced search)

Al papers g Gol|

Download:
. PDF only

arXiv.org > g-fin > arXiv:1205.2513

Quantitative Finance > Risk Management

A different perspective on retirement income
sustainability: the blueprint for a ruin Current browse context:
contingent life annuity (RCLA) a-fin.RM

< prev | next >

Huaxiong Huang, Moshe A. Milevsky, Thomas S. Salisbury new | recent | 1205

(Submitted on 11 May 2012) Change to browse by:

g-fin
The purpose of this article is twofold. First, we motivate the need for a new

type of stand-alone retirement income insurance product that would help References & Citations

individuals protect against personal longevity risk and possible "retirement - NASA ADS

ruin" in an economically efficient manner. We label this product a ruin- BookmarKgwhat s tnis?)
contingent life annuity (RCLA), which we elaborate-on and explain with Be Y RED M E':}
various numerical examples and a basic pricing model. Second, we argue o]

that with the proper perspective a similar product actually exists, albeit not
available on a stand-alone basis. Namely, they are fused and embedded
within modern variable annuity (VA) policies with guaranteed living income
benefit (GLIB) riders. Indeed, the popularity of GLiB riders on VA policies
point towards the potential commercial success of such a stand-alone

vehicle.
Subjects: Risk Management (g-fin.RM)
Journal reference: J. of Wealth Management, 11 (2009), pp. 89-97
Cite as: arXiv:1205.2513v1 [g-fin.RM]

Submission history

From: Thomas Salisbury [view email]
[v1] Fri, 11 May 2012 13:13:14 GMT (243kb)

Which authors of this paper are endorsers?

Link back to: arXiv, form interface, contact.



