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WA B Abstract: Based on Hong and Stein (2003) heterogeneous beliefs model,
. SR this paper employs Conditional Logit with Fixed Effect(CLFE) model to
» BEAE investigate the relationship between heterogeneous beliefs and the crash
o RN of individual stocks in the Chinese stock markets with short sale restriction.
o LR sk The results indicate that the crash phenomenon is more likely to occur when
o LB the more serious heterogeneous beliefs exist among investors. We suggest
« 06Z%1H 1/ that the crash phenomenon will decrease and the market will be more
« 0741 +E stable if we take the measures to reduce differences of opinion among
« 08211 2F investors and the relaxation of short sales.
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