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Abstract: This article discusses the nature or peculiarity of government
from the analysis of relations between government and market, and
promotes that government’s goal is pursuing equity or equality under the
condition of efficiency in market-economy system. It establishes the
government model, and expresses the model with the method of
microeconomics. Finally, it draws the model’s conclusions: Government's
essential target is equity, and government's crucial function is providing
public goods with system or institutional innovation.

Key words: Government goal, Equity and efficiency, Public goods, System
innovation.
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