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Outlook of China’s Economic Prospect in 2011
Yang Xiaoguang
(Center of Forecasting Science, CAS 100190 Beijing)

Abstract China's economy has been keeping a stable and fast growth in 2010 under a complicate and changing
international environment. We estimate that the national GDP growth will be 10.1% in 2010. In 2011, China's
economy will confront a lot of challenge, but the economy will still stay on the stable and fast track if the central
government could have a good balance between the economic growth and inflation control. We predict that the
trend of quarterly GDP growth rates will go from low to high, and annual GDP growth may reach 9.8% in 2011.
The main features of economic growth might be as follows: domestic demand will be a major driven force of the
economic growth, the contribution of consumption to the economic growth might increase, and the investment
growth and total foreign trade growth might decline.

China was under a relatively high inflation pressure,The CPI has been in an increasing state for the whole
year, reaching 5.1% in November 2010, the highest in 26 consecutive months. The price index of raw materials
and the producer price has being going high too. The inflation pressure will be serious too in 2011. But the
prudent monetary policy, efficient measure of price control, and the bumper harvest of last several years, make
high inflation impossible. We forecast that the annual CPI of 2011 will be around 3.7%. The main driven forces
behind inflation pressure are price hike of agriculture products, crude oil and ore, and wage increasing.

Foreign trade in 201 1might meet some difficult. The economic recovery of major trade partners will be slow.
The risk of debt crisis in western countries has not been reduced. Therefore the foreign demand of 2011 is quite
uncertain. Moreover, the global loose monetary policy in 2010 presents a global inflation pressure. There is a
relatively strong expectation for elementary raw materials. The import price in 2011 will have a large pressure to
go high. Anyway, there is more opportunity than challenge. The foreign trade will still go up. We estimate that the
growth rate of exports and imports together is around 19.4%, while the growth rate of exports is about 18.6%, and
the growth rate of imports is about 20.3%, and the trade balance is about 201.4 billion dollars.

Keywords economic growth, inflation, exports and imports, prediction
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